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C a U N C I L  C C M t ~ ~ U N i C A T l O ~ t  
- -- 
TO : THE CITY COt iNCIL C O U f l C I L  MEET1 NG DATE 
FcOt4: THE CITY IZiA!iAGER’S OFFICE NAY 18, 1958 
-- 

SU3dECT: REPAYHENT OF OVERCHARGE BY P A C 1  F I C  GAS AND ELECTRIC: COMPANY 

P R E P A R E D  BY: City Manager 

RECOKIIENDECI ACTION : See attached. 

BACKGROUND INFORMATION: Attached i s  a Counci 7 Cnmmunication prepared by 
Elec t r i c  U t i l i t y  Director Henry Rice concerning a 
repayment to  the City of Lodi by the Pac i f ic  Gas & 
Elec t r i c  Company. For the Council’s additional 

information, the recommended reduction of 4 mill per kilowatt  h o u r  i n  the Fuel 
C o s t  Adjustment cearge wil l  res t i l t  in a reduction i n  this  category f o r  a 
residence using 550/KWH per month  (consjdered the standard o r  comparison 
purposes) from 58.80 per month t o  $6.60 per m o n t h ,  a reduction of 25%. Like 
percentage reductions w i l l  a l s o  be real ized by the  comercia1 and indus t r i a l  
customers. 

TAP: b r  

Attachment 

Respectfully submi t t ed ,  

Thomas A. ?eterson 
City Manager 
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C U U N C I L  C O M M U N I C A i  ! c l i . i  

TO : THE CITY C O U N C I L  
FROM: THE CITY MAMGER'S O F F I C E  

COUPICIL  MEET!FlG FATE: 
MAY 18, 1985 

SUDJ ECT: REPAYMENT OF OiERCHARGE BY PGRE 

A check i n  the amount of 5464,711.86 arid the enclosed brief l e t t e r  were received May 9 ,  
lS88. A te?ephone call t o  the PG&E representat i iz ,  Mr. Harry W .  Long, J r . ,  disclosed t h a t  
d n  audit  by the Federal Energy Regulatory Commission ( F E R C )  r?nclrirfaci t h a t  PGGE improperly 
charged certain costs t o  the City of Lodi and  otner v:holesale customers i r '  1981. 

Apparently, PG&E b o u g h t  o u t  some fuel supply cmtrac t s  held by Chevrcn Oi l  and passed the 
contract  pena l ty  costs through as fue l  costs. F E R C  does n o t  a l low u t i l i t i e s  t o  pass such 
non-fuel c o s t  t h r o u g h  wholesale fuel clause applications. 

PGatE interpreted i t s  contract w i t h  wholesale customers as permitting such costs t c  be 
passed through, according t o  Mr. Long. 

FERC demanded t h a t  PGGE repay i t s  wholesale customers with in te res t  from 1981. 

The $464,711.86 i s  the accrued amount  owed Lodi u p  t o  the time when the NCPA/PG&E 
Interconnection Agreement was sigped i n  1983. 

An additional amount  fo r  the repayment accrual owed Lodi under the Interccnnection 
Agreement coverage piill be distributed by NCPA to  the C i t y  in the next several weeks 
fo l f  owing necessary calculation of each NCPA members share. Lodi Staff  antfcipates the 
a d d i  t-icnal repayment be a b o u t  S340,OGO or  a total  repayment amounting t o  approximately 

OflMENDED ACTION: I respectfully request t h a t  the re  e anount i n  to ta :  be handled as 

$800,000. 

f o l l  ows : 

1. An amount equal t o  the repayment sum be passed t h r o u g h  t o  the Lodi e l ec t r i c  customers 
over a short period of time by appropriate reduction i n  the monthly Fuel Cost 
A d  j u s tme n t ( FCA ) . 
The total  repayment amount should be deposited i n  the rate s tab i l i za t ion  fund and  
monthly operations cost ,  needed t o  cover the redwed fuel cost  revenue, could be drawn 
from t h a t  f u n d .  

A reductson of 4 mills/KG!H i n  the FCA until  September 1988 would appear t o  be adequate 
t o  pass the repayment amount through t o  the Lodi customers. 

2. 

3. 

Henry J. 'Rice 
Electr ic Ut i l i ty  Director 

COUHCOl1  
TXTA .02D 
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C i t y  of Loiii 
221  W. P i n e  S t r e e t  
C a l l  Box 3006 
L o d i ,  Ch 95241-1910 

Enclosed please  f i n d  a check i n  t h e  amount of $464,711.86. 
amount is  a r e f u n d  as a r e s u l t  of o u r  r e c e n t  F E W  a a d i t .  The 
au6.i: ce:itered on t h e  Fue l  Cos t  Adjustment  (FCX). 

If you have a n y  q u e s t i o n s ,  p lease  f e e l  f r e e  t o  c a l l  me a t  (415) 
972-36 11. 

This 

Since r e l y ,  

Harry W. Long, Jr. 
c 


